
onvexsen o chaim mdex intEixed index. 

The staps to omvert Chaim Bae Tndex(ceT 

no Fixed ae rndex (PB I) u 

Ci The it year ixed as Chaim b 

indox and wil be takon as tke bae, l 

CD Fos ndng et the tndices kos othe years, 

h ollovsw mula v ua 

Curunt year? Cument Yenus CB.I x Paenos A 
F.B.2 J loo 

Tet Cemsrs Enty Indx Numkere 

ci) Tme Reveal Test 

The Tndex Number reckened fruand 

prval th me reckoned 

backiward, One o t advavitage clamed in 

tavour Fiher b formula is that at makes 

Shed be 

avour 

he tndex number reveible. he Tume 

revesak test hos that he ollswng

euaton hold good. 

Symbolically 

Px Po 1 (Om ittuyy the kutor l 
wm each Lndux numser 



Fihes b Tdeal ftmula sashu tme reweroal 

test 
Pol 

= 

Tt hows hat tXe Tume revena tes 

sats fied. 

u) Fator Revl Test: 

Ansther baic test is that the fosmala 

os ndex number eught to permt tenchangna 

the pAntes amd uarna withot gwg 
incensisent eaulb e., the tvo nnlt 

multped togther 
ratio. A Good index numer should satubt 

not mly e 

the fruts revssal test.

houd we the ue Value 

tume YRvernal est, but alo 



xEp 

Po Po x o JPI90 p1 X 

Proble 
Comput Tndex numer, U fshen Tdeat 

komuls amd how that tsatuah'es tme 
2 

amd Pator revernal Test. rwessal tist 
Bac Year AUanA Prie 

Curent Jeai 

Pie 
&uanty 

A 12 12 
20 

C 24 20 

5 



Cownpktatien o Index Numer 

Po P boo 
A 2 12 20 Is 

los 40 
20 S 

B 

2 5 21 20 20 

80 
5 

470. 425 530 Totad sDS 

Po zh X loo 

Zpoo 

Os X s30 X loo 
42s 4 

.34 34 

NS. 8. 

Ci T ume Revenal Test 

Plo 2p1 X 

47 4s 
S30 

Po XPo 4204 25 
V426 4 53 SDST 

= T 

. 



CID Facor Revern Test i 

Por x p1 
2 Po 

X 

PoX Qo 42s 43% 
x $30,4 

4-2S 

S3 a.. 2 PiU 

42S 

P2 
. PoX o o 

Hene 6e n data satusties the ime 

Tevesal test and adtsr eweal fest. 
D 

Mehod ok Cems Cang Cenmumer Pase Inde 

Thert Ave two methots, They are 

C» Aggrzate Expen diture method 

CD Famly Bndset metrod 

t AggregAt Mettod 

Ths methed b baxd upev) th 

Lan peyre's method. It s widely uwd. Th 

quanhs ot Com oditts Conumed by a 



parthnlaY roup in the bo year a te 

NeightThe 
ma u 

onaamer Puce Tmdex Numlkr X (oo 

Poe cautMa in e ut o CoNt inng undx 

numerr 

Cost ling ind numots bmly meamure 

Changes n retal pnte Yom e erod fo to 

another þenod. Dt daes ot tell w anythu9 

albevt Vaudiem im the wmg standand at 

dpaunt dac 

Weigh net be Teprexntatwe and 
mad 

t a undex numsers Would qwe muleadung 

The index num&rs do nettake înts account 

Change 

index 

Un 9ualkties. 
the 

CID Family Budgt Mehod : 

Hee an aggcegau extenditure ef an 

average amily om Varios itims b estmat 

and t u val wughtad. The imula u 

2PV 
Conmme Paice Index =, 2F 

ZV 
Wheu p P Po -Xloo each dm and 

V Val Wrgit i, Poo . 



tnclex numkr pnu 1116 m te 

basis o 119s bo the data gven beloti. 

Proslay 
Calunlat 

Commodty weights Paiu per unt |Piu hea Unt 
1984 

A 40 20 oO 

25 40 00 6or 0 

C 

20 S12 6-2S 

E 2-00 

Pa Reatiwes weins 
V 
40 16.D0 20 Yoo (25 

PV 
P P Xo 

A Sooo 

bo.0o bo/4o Xtoo = IS 

os 0.-s0/00 = loo 

25 40.00 3s 

C 
2442 2 S12 b 2s |6-as/2 o 122 

E lo 2.Do 

PV 12,442 

Tnder numxr pilas kss 149 

PV 

2V 

2.42 
o 

124-2 

Pke Tndex Numser l116 = Rs 122. 



{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

